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Mayor Adams’ latest budget proposals outlined this week in his State 
of the City Address were certainly an improvement over earlier 
versions and showed some response to criticism coming from the 
City Council. Still, critics were alarmed by cuts in education, 
inadequate increases in affordable housing construction, repair funds
for NYCHA buildings and City work force reductions among other 
items.  

Meanwhile, the Mayor, in collusion with some of the municipal 
unions, is pressing a plan, of dubious legality, to cut the contractual 
health care benefits of 250,000 retired city workers. The details of all 
this will be hashed out in the coming weeks, but one thing is certain: 
there is not enough money, there never is, and never will be under 
the current tax system. 

New York State voters, even Republicans, favor a more equitable tax
system where millionaires and billionaires pay at the same rate as 
working people. 

One of the arguments against taxing the rich has been that they 
will move out of the State, leaving us no better off and perhaps 
worse. This appears to be untrue. A study by the Public 
Accountability Initiative found that although New York State 
passed a millionaires tax on income in 2009, “From 2010 to 2018 
(the most recent year for which data is available), the number of
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 $1 million- plus earners in New York State went from 35,802 to 
57,210, an increase of 21,408. This represented an increase of $1 
million-plus tax filers of 59.8%. By contrast, the number of personal 
income tax filers with New York State residency increased just 5.07%
from 2010 to 2018.”

Many proposals for taxing the rich are in the air today: 

 The simplest is to staff up the IRS so that it can do an adequate
job of monitoring tax returns. IRS staff and budget have been 
gutted .

 Returning  top marginal tax bracket to 70% as it was when 
Ronald Reagan came into office has been proposed in 
Congress. Now it is 37%.  

 Another popular idea is repealing the Capital Gains differential. 
Wealthy people, only 1% of all Americans, pay 20% on income 
from stock and bond dividends, sales or interest. That is less 
than working people pay on wages. 

 Here in New York, Senate members have introduced legislation
to reinstitute the Stock Transfer Tax, which would impose a 
$0.0125 to $0.05 tax per share of any stock sold or transferred 
in the State of New York. This tax, originally imposed in 1906, 
was effectively eliminated in 1981 through a 100% rebate of 
any tax imposed. Recent proposals would either fully or 
partially repeal the rebate. 

One measure that would raise a great deal of revenue is taxing 
wealth in addition to income.  Most of the super rich have far more 
wealth (stuff they own, especially stock) than they have income, but 
only the income is taxed. Such a bill was introduced in the NY Senate
in 2021. It applies only to assets over a billion dollars. New York's 
120 billionaires have a net worth of $600 billion—and grew $87.7 
billon richer during the Covid-19 pandemic, March 2020 – January 
2021. 

A year ago, ProPublica obtained, through an undisclosed means, IRS
data pertaining to the wealthiest Americans.  The data revealed that 
between 2014 and 2018, the twenty-five wealthiest Americans saw a 
combined increase of $401 billion in their wealth.  

Our former Mayor Michael Bloomberg is an example. Between 2014 
and 2018, his wealth increased by $22.5 billion. His income was 
$10.0 billion. He paid $292 million in taxes. If we add his wealth 
increase to his income, then his taxes were 0.9% of that total. This 
tax would take a major effort to pass because the Supreme Court 
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ruled against it in 1920. Since then it has been shown that stock 
ownership can be as good as cash income because it can be used a 
collateral for loans which are not taxed as income. 

Any of these measures would certainly be more popular than the 
current efforts to stretch our city’s inadequate income.


